
 
 
May 11, 2020 

 

The Honorable Julie A. Rosen 

Senate Finance Committee Chair 

2113 Minnesota Senate Bldg. 

St. Paul, MN 55155  

 

RE:  SF 2224 (Salvage Titling) 

 

Dear Chair Rosen: 

 

On behalf of LKQ Corporation, I am writing to you in support of Senate File 2224, a bill that 

would remove Minnesota’s “late-model” / “high-value” vehicle titling loophole.   

 

LKQ has 380 employees at 12 facilities in Minnesota located in the following cities: one (1) in 

Albert Lea, one (1) in Brainerd, one (1) in Duluth, one (1) in Fridley, three (3) in Minneapolis, one 

(1) in Northfield, two (2) in South St. Paul, one (1) in St. Cloud, and one (1) in Wykoff. 

 

This bill contains a provision to address the problem of total loss or salvage vehicles using 

Minnesota’s “late-model” / “high-value” loophole to masquerade as reliable used vehicles when 

in fact they may have been damaged extensively in collisions, fire or through water damage due 

to flooding.  The primary purpose of this provision is to provide proper disclosure as to the title 

status of those vehicles that have been processed as a total loss in the state. This is a consumer 

protection provision.  Consumers should know if their vehicle has sustained prior damage 

regardless of the age or value of the vehicle.   

 

Loopholes, exemptions and deficiencies in state titling and branding regulations have the same 

net effect as title washing.  This allows badly damaged vehicles to reenter the marketplace with 

no way for a potential purchaser to be aware of prior damage history, unless that damage is 

voluntarily disclosed by the seller. 

 

This fragmented system creates many opportunities for problems in the salvage and used vehicle 

markets, with risks for the integrity of the resale market and for potential purchasers who may 

unknowingly buy badly damaged vehicles with clean titles. 

 

Title branding for damaged vehicles serves to properly document prior damage for subsequent 

buyers. Fraud is likely to occur when vehicles are not properly or accurately branded and can 

lead to badly damaged and superficially repaired vehicles being offered for sale with clean titles. 

Unfortunately, this can result not only from illegal activities, but also through loopholes and 

exemptions in state law, regardless of the severity of the damage to the vehicle.  Only 14 states in 

the nation have a model-year exemption in place and Minnesota’s is among the most lenient.  

Removing the age and value exemption would align the state of Minnesota with 36 other states 

around the country who provide true and accurate information as to the vehicle’s title history.  
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Unknowingly purchasing previously damaged vehicles threatens consumers’ safety and finances 

when they buy cars that are more badly damaged than they appear.  Low income communities 

are disproportionately targeted when they are sold wrecks that have been purchased at auction, 

rebuilt and then put back on the road after having been sold to the unsuspecting cost conscious 

buyers under a clean title. 

 

Buyers of these vehicles will suffer from unexpected financial losses or injury from operating 

unsafe vehicles that should never have been repaired, or will resell the unsafe vehicle to another 

other unsuspecting consumer in an effort to recoup their losses from having purchased a vehicle 

that should never have been given a clean title. 

 

The other side may say that removing the exemption will mean that consumers who want to 

retain their vehicles after they have been declared a total loss will lose out on resale value of a 

salvage titled vehicle.  This bill will allow such an individual to keep their vehicle without 

having to obtain a salvage title. 

 

Opponents of this provision will also claim that more vehicle owners will be detrimentally 

impacted by diminished value – for what may be relatively minor damage that can be safely and 

cost-effectively repaired because insurers have discretion to declare a vehicle a total loss 

regardless of the percentage of damage to the vehicle, and thus value vehicles will be salvaged 

when they should be fixed.  This provision does not eliminate the insurers discretion to declare a 

vehicle a total loss. The model year exemption only kicks in after the insurer has already 

determined that they will not be repairing the vehicle and an insurance claim has been paid out. 

Regardless if they decide to repair the vehicle or not, the value of the vehicle is already 

diminished given that it was involved in an accident. 

 

Additionally, the other side will claim that automotive repair shops lose a business opportunity to 

make repairs to vehicles which cross the salvage title threshold.  This provision does not prevent 

repair shops from repairing vehicles as it only dictates what happens to the title after the insurer 

has decided that the vehicle will not be repaired. 

 

Chair Rosen, for these reasons and on behalf of LKQ Corporation, I respectfully ask that you 

vote favorably for SF 2224 to restore transparency and honesty to the state’s titling of these types 

of vehicles to eliminate the “late-model” / “high-value” titling loophole. 

 

Sincerely, 

 

 

 

Kevin Fisk 

Government Affairs – Central Region 

LKQ Corporation 

 

 


